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Extraordinary Secretariat for Green Municipality Program Coondation - SEPMV
Green Municipality Program Execution Nucleuss NEPMV

Team
Adnaloi Dias (NEPMV/Administrative Financial Director), Alessandra Zagallo (SEPMV/Private Officer Assistant),
Arnaldo Braga (NEPMV/ Contracts Coordinator), Ayamy MigifldERMV/Project Coordinator), Bruno
Marianno (Imazon Consultant/ PMV Support), Camilla Miranda (SEPMV/Institutional Articulation Coordinator),
Denys Pereira (Imazon Consultant/ PMV Supgedgon Jesus (NEPM¥ministratie Finarcial
Director)Felipe Zagalo (NEPMV/General Director), Gustavo Furinni (SEPM¥i@ial and Environmental
Coordinator), ldnaldo Abreu (NEPMV/Human Resources Coordin#ai), Verissimo (SEPMYiformation
Managementjuliana Marruas (SEPMV/Chief of Private Office), Julianne Moutinho (SEPMV/Environmental
Management Coordinator)stiniano de Queiroz Netto (SEPMV/Extraordinary Secretary), Lucas Carvalho
(NEPMV/Legal Advisor), Maira Comeganha (SEPMV/Budget Coordinator), Natalia Mello
(SEPMV/Communications Advisor).
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The Green Municipality Program (PMV) is a program created by the Government of Para with the purpose to figh
deforestation, strengthen the sustainable rural production by means of strategic environmental. land tenure planni
actions and structure envineental management, focused on local impacts, monitorir ation,
implementation of the Rural Environmental Registry.
The Program has some principal goals:
a) Reduce deforestation until reaching zero net deforestdyo2d20;
b) Remove all Para miaipalities from the list of largest deforesters in the Amazon pr listry
of the Environment;
c) Increase the properties recorded in the Rural Environmental R&dif, reaching 80% of the
recordable area in the State by 2015;
d) Engage at led400 municipalities in the Programby the end of 2014. Since beidg ttred®&V has
achieved signifantly positive results. The year 2013 was the stage for several actions contributing to this.
All goals and initiatives are followed up by a Manag&memittee, composed by 25 governmental and private
entities. Below are a few highlights from 2014 and 2015.

1The zero net deforestation assumes that the forest restoration process will be equivalent to or greater than the existingsdafion in the state
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Deforestation reduction

PMV has contributed for deforestation

reduction in the State of Paré since its crea Deforested Area INPE/PRODES
in 2011. Data disclosed in November 201¢ :

the Ministry of the Environment, throuc

National Institute for Space Researc

(INPE) Prodes (Satellite Monitoring Projgfc =~ -

Legal Amazon) systa@hsee chart 1, indicate

20% reduction in deforested areas (from 2

km2 to 1,877 ki), a reduction above th

Amazon average reduction (18%). s vroves ]

2011 2012 2012 2014

SOURCE INPE/PRODE!

The last report from November 2015, shows control over illegal activities. Taek88de kinof deforested

areas, i.e. a small reduction, while the Amezorded a 16% increase in deforesting. The estates that leveraged
thins index growth were Amazonas, which deforested 54% more this year, Ronddnia and Mato Grosso, whic
registered1% and 40% increase respectively.

Since PMV release the State of Para reduced deforestation in 39% (from 3,008 & Wl8&1Aamazon average
deforestation was 10% (from 6,418 to 5,8311kr2011, the State was responsible for 47% of the globzdAm
deforestation, while in 2015 this percentage was of 32%.

Para stands out among the Amazon states with one of the greatest deforestation reduction, considering mostly 1
creation and action period of the Green Municipality Program2@)1which alaborated with the rural
production municipalities, NGOs and public entities in general, promoting agreements against deforestation.
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Removal from deforesters list, adhesions and agreements

As a result of the engaging work, incentives against deforestation and CAR support, five municipalities from Pa
were expunged from the biggest deforester's list of the Ministry of Environment: Dom Eliseu, Ulianépolis and
Santana do Araguaia, in 2012, Taidndia and Brasil Novo, in 2013. Paragominas was already expunged from the
list in 2010. Other municipalities have great chances of soon being expunged fr@®arke Nistria das Barreiras

and Cumaru do Norte, which already met the Program’sng@alsb and are awaiting the MMA's position for
desembargoe. In addition to the abovementioned municipalities, Obidos, Santarém, Xinguara and Canaa dos Car
were "Green Municipality" certified, for maintaining deforestation under control and femstribetununicipal
environment body.

In addition, PMV counts 107 municipalities that
participate of the Program, anticipating the 100
municipalitiesd goal predi
municipalities of Concérdia do Rakéigusto Corréa

and Muanand, in 2015, Maracana and Curua. Also in
2014, agreements were made against deforestation and
in favor of sustainability in the municipalities of
Obidos, Barcarena, Uruara, Braganca, Medicilandia,
Vitéria do Xingu and BarcareAad, in 2015, the
municipalities of Itaituba, Jacareacanga, Mojui dos
Campos, Xinguara, Canad dos Carajas, Belém and
Trairdo formalized their agreements.

Picture Raphael Pacheco
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CAR Evolution

The state of Pard has advanced in the insertion rural estates in the RuraidbtairBecord, mostly in small
producersd ownership areas and family farmers who

Semas, Emater, Rural PaFRrogram,
Ministry of the Environment, Prefecturzs
and other institutions are adding efforts tc
promote CAR to small producers. In 2014
and 2015, approximately 62 thousan: 389.481 km*
registrations were made, 37% higher il
relation to the total estates registerec i
2013. By the end of 2015, Para reached 1.
thousand rural estates registered, while |
late 2014 this number was only of 14«
thousand properties.

Rural Environmental Registry (CAR) Evolution in the States of Para.

68.113 km?*
2.275 kmi18.217 km*

In relation to the registered area, by the en
of 2015, the sum of registered amo.n
totaled approximately 39 million acrzas|
which represents 69% of the registerahle
area of the state, as shown in the infographic below.

2008 2009 2010 2011 2012 2013 2014 2015
B RegisteredArea B Registered Rural properties (CAR)

Source Imazon
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CAR SICAR Integration

In 2014, the State Government, through its Environment State Secretariat (currently Sustainability and Environme
State SecretariatSEMAS) and PMV initiated an integration schedule between Environmental Licensing and
Monitoring System (SIMLAM), a stataesys with Rural Environmental Registry Federal System (SICAR). The
goal is to transfer the current 166 thousand inser
the new estates within the new system.

For this purpose, during2) several meetings and encounters between PMV and SEMAS teams with the Ministry
of Environment (MMA) and Federal University of Lavras (UFLA) which is responsible for the migrating process of
all state systems to the federal system.

In 2015, the Green Municipalities Program Enforcer revealed an R$900 thousand investment for customizing a ste
receptor for Sicar. In addition to customizing Sicar, PMV will train technicians from Municipal Environment
Secretaries for the municipaliteesalidate their registries. With this action, the State of Para will definitely regulate
its rural estates.

The authorization for the investment was granted by the Brazilian Development Bank (BNDES). The company
hired to conduct these services willdfindd in a bidding process.
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Amazon Fund

In order to manage the resources from the Amazon Fund, the Green Municipalities Program Executing Nucleus
responsible for managing and accompanying @ithe j ect 6 s admi ni strative proc
Reference Term (TDR) preparation to hiring the bid winner companies. In addition, a Technical Chamber wa:
created with the mission of supporting and accompanying the project’s execution eat@drespanency and

social control, composed by the following bodies and institutions: Semas, Agriculture State Secretariat (Sagri), Es
of Para Municipalities Associations Federation (Famep), The Nature Conservancy (TNC) and Brazilian Institute c
Educaion (IEB).

For the duration of 2015, 34 4x4 vehicles, 34 notebooks and 38 GPS devices wereTphoaamsdwere
delivered to 24 municipalities, and 15 among them received the truck, notebooks and GPardguitdésas,

Dom Eliseu, ltupiranga, Obidos, Santa Maria das Barreiras, Santarém, Uruard, Placas, Senador José Porf
Ulianodpolis, Santana do Araguaia, Canaa dos Carajas, Xinguara, Trairdo drftk Belé@stment was of R$
4,671,694.00Cameras, thlast item composing the deforestation verification kit, will be submitted to bidding in
2015.

A Local Bases service was hired
conduct monitoring and support withi
the PMV's goals reach, mostly in whs
refers to realization or renegotiation g
Local Pacts for fighting deforestation s
and promoting sustainabilithere will
be eight bases, encompassing 44 bengfii
municipalities, as follows:

10



Green Municipalities Program Activities and Results2014-2015

Almeirim, Porto de Moz, Gurupa, Altamira, Anapu, Brasil Novo, Medicilandia, Stawgar José Porfirio,

Uruara, Vitoria do Xingu, Dom Eliseu, Ipixuna do Para, Paragominas, Rondon do Pard, Uliandpolis, Itaituba
Jacareacandglacas, Novo progresso, Rurépolis, Trairdo, ltupiranga, Bom Jesus do Tocantins, Maraba, Novc
Repartimento, Sankdaria das Barreiras, Santana do Ara@elancao, Sao Félix do Ximgumarda do Norte,

Aveiro, Belterra, Obidos, Alenquer, Monte Alegre, Prainha, Mojui dos Campos, Santarém, Goianésia do Pal
IgarapéMiri, Jacunda, Moju e Tailandia, una inversion 28&%000,00.

Still in 2015, COGES (the Managing Council) approved the Reference Terms for the main Project Services in tt
first year: a) Data update research on the Municipal Environmental Management; b) Rural Activities Licensin
Training; c)Preparation of Rural Environmental Registration; ¢) Customizing of SICAR/PA; e) Graphic Services
and f) Training in field deforestation verification.

11
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lllegal Deforestation List (LDI)

The LDI - lllegal Deforestation List of the StatePafa, created from the State Decree No. 838/2013, is a list
constantly updated with the embargoed areas and fined by Semas, IBAMA and municipalities for illege
deforestation. The rural estates registered in it were prohibited to receive licensesioasthe®izices or any

other benefits or public incentives provided by the bodies and entities of the Public Administration of the State
LDI is an official disclosure and consultation tool for the State of Pard and can be accessed at
www.semas.pa.gov.br/ldi

The inclusion on the deforestation list
follows criteria established by LDI
Technical Committee, such as minimum
size of areas to be embargoed, time lapse
satellite data analysis and other rural estate

How LDI is formed

n Munllepal

site features. The query is made based on - Agbes de fiscalizagéo
rural poperty CAR and the user can have il
access to satellite images that prove ;)zzlagf a:é::ri:n?dos

. . . uzi L
deforestation and, if CAR is not on the .. dados do PRODES/
LDI, the system issues a negative certificate INEE
with the situation of the property. The .- - Relatério de
public body has to require the document or o pitasti il
consult the pragcer's data directly in the encaminhado pelo

. . 6rgao ambiental

new system. See how the list works in the municipal
image below:

Image:LDI/SEMAS
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The creation of the LDI has the purpose to combat illegal deforestation conducted at the state's territory, favorin
the rural producers that exercise their activities in accordance with the environmental legislation and collabors
with the commitment madby governor Simdo Jatene during the conference Rio+20, of reaching zero net
deforestation until 2020.

With the dissemination of this new policy, it is expected that the private sector, in particular food processing, bank

grain buyers and agribusinesstinue to refer to the embargo list, in order to prevent marketing of products from
embargoed areas, prohibited in the Brazilian environmental legislation.

13
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Green ICMS

Released by the government of Raf®d13, by means of PMV articulation, Green ICMS (Tax on Distribution of
Goods and Services) also had great emphasis and repercussion during 2014, the first year of transfer, in wh
around R$35 million (2% of ICMS total amount) were transferred mpalities, based on environmental criteria.

Due to its progressive nature, Green ICMS' participation in the total ICMS amount is crescent, so that in 2017,
will be 8% of the total ICMS, reaching the estimated value of R$140 million Reais in transfers.

Created from innovative rules, which benefit the municipalities reducing deforestation and which present large

CAR and protected areas percentage, the initiative was highlighted on an article published in the newspaper Ve
Econdmico, considered thgdpést newspaper on economics and business in Brazil.
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